
President Trump announced a “reciprocal” tariff plan on April 2. Aftern

incorporating the newly released product lists, we estimate that the “reciprocal”
tariff package would raise the US effective tariff rate by about 11.5pp. This and
other tariffs announced since the beginning of the year would together push the
US effective tariff rate from 2.5% to over 20%, with particularly large increases
on imports from emerging markets. Sectoral tariffs not yet implemented would
raise the tariff rate further.

These tariff announcements have prompted foreign retaliation. Three majorn

trading partners of the US––China, EU, and Canada––have announced detailed
retaliatory tariff plans, which would raise the effective tariff rate on US exports
from 2% to 6% if these plans are sustained. Consumers from these countries
have also started to engage in boycotts against US products and travel since
February, and we estimate that the impact of these boycotts on US exports is
equivalent to another 1pp increase in the effective tariff rate.

Under these announced plans, the tariff rate on US imports is set to increase byn

over 30pp for consumer durable goods and by 20pp for computers, industrial
machinery, and autos, and the tariff rate on US exports is set to increase the
most for lumber, building materials, food, and agricultural products.
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Tracking Tariffs 

President Trump announced a “reciprocal” tariff plan on April 2. After incorporating the 
newly released product list, we estimate that the “reciprocal” tariff package would raise 
the US effective tariff rate by about 11.5pp if the package takes full effect on April 9. This 
and other tariffs announced since the beginning of the year would together push the US 
effective tariff rate from 2.5% to over 20%, and potential sectoral tariffs would pose 
additional upside risks to this estimate. Retaliatory tariffs also pose upside risks to the 
tariff rate. The main near-term risk relates to China, which President Trump has stated 
would face an additional 50pp tariff starting April 9 if it has not removed its retaliatory 
tariffs on the US by April 8. 

Announced packages so far imply substantial tariff increases on imports from emerging 
economies, with the largest increases on China (+49pp), Vietnam (+40pp), Thailand 
(+31pp), and Indonesia (+30pp). While the administration has not yet announced 
sectoral tariffs on (pharmaceuticals, semiconductors, and critical minerals), details of the 
executive order on “reciprocal” tariffs suggest that sectoral tariffs on these products are 
likely. Our preliminary estimation suggests that Europe, Singapore, and Israel will likely 
face large tariff increases from sectoral duties.  We expect the Trump administration to 
announce investigations into additional sectors soon but do not anticipate those tariffs 
to take effect until Q3 at earliest. 

Exhibit 1: If Announced Reciprocal Tariffs Do Take Effect on April 9, the Effective Tariff Rate Will Rise from 

2% at the Beginning of the Year to Over 20%; Additional Sectoral Tariffs Will Likely Push It Even Higher 
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Note: We use 2024 total goods import value to compute the effective tariff rate.

Source: White House, Department of Commerce, US International Trade Commission, Goldman Sachs Global Investment Research
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If imports remain roughly in line with 2024, the scheduled tariff increases shown in 
Exhibit 1 would imply that the revenue from customs duty should increase by roughly 
$46bn in February at an annualized rate, as the 10% tariff on China went into effect, and 
then by another $34bn in March, as the additional 10% tariff on China, tariffs on steel 
and aluminum, and limited tariffs on Canada and Mexico went into effect. But in 
practice, the long shipping time (especially from China to the US), trade diversion, and 
under-reporting issues may delay or dampen some of these increases. Indeed, data 
from the Daily Treasury Statement suggests that revenue from customs duties has 
increased by only $18bn since January. 

Exhibit 2: Announced Packages Imply Substantial Tariff Increases on Emerging Economies, and a Potential Critical Goods Package Can 

Lead to Additional Large Increases for Europe 

Trading Partner

Import 
2024 
($bn)

Effective 
Tariff Rate 
2024 (%)

20% China 
(pp)

25% CA/MX 
non-

USMCA 
(pp)

25% Steel & 
Aluminum 

(pp)

25% Autos 
& Auto 

Parts (pp)

Announced 
Reciprocal 
Tariff (pp)

Effective 
Reciprocal 
Tariff With 
Exclusions 

(pp)

Total Tariff 
Increase, 

Announced as of 
April 2 2025 (pp)

25% Critical 
Goods (Likely, 
GS Estimate)

EU 606 1.4 0.6 3.0 20.0 10.4 14.0 7.2
Mexico 506 0.5 2.4 0.9 2.3 5.6 0.3
Mainland China 439 10.9 20 0.5 4.0 34.0 24.3 48.8 1.2
Canada 413 0.3 2.2 1.2 1.0 4.3 1.7
Japan 148 1.7 0.7 9.3 24.0 11.6 21.6 2.1
Vietnam 137 4.1 0.4 3.6 46.0 36.3 40.3 0.5
Korea 132 0.4 1.1 9.6 26.0 11.2 21.9 1.7
Taiwan 116 1.1 0.6 6.4 32.0 17.6 24.7 2.9
India 87 2.6 0.6 0.8 27.0 18.6 20.0 4.6
LatAm FTAs 76 0.4 0.2 0.7 10.0 6.7 7.5 3.6
UK 68 1.2 0.5 4.4 10.0 5.6 10.5 3.9
Switzerland 63 0.8 0.1 0.2 32.0 18.6 18.8 9.1
Thailand 63 1.8 0.5 5.2 37.0 25.9 31.5 1.0
Malaysia 53 0.8 0.3 1.3 24.0 16.8 18.3 5.3
Singapore 43 0.3 0.1 0.4 10.0 4.6 5.1 11.6
Brazil 42 1.5 1.9 0.7 10.0 6.0 8.5 1.6
Indonesia 28 5.1 0.3 1.5 32.0 27.4 29.2 1.3
Israel 22 0.3 0.2 0.4 17.0 10.7 11.3 7.9
Turkey 17 3.5 1.6 1.4 10.0 7.4 10.5 0.6
Australia 17 0.3 0.7 0.3 10.0 7.4 8.5 3.4
South Africa 15 0.5 0.8 3.9 31.0 13.7 18.4 1.2
Philippines 14 1.5 0.1 4.0 18.0 13.2 17.4 2.1
Saudi Arabia 13 0.6 0.2 0.0 10.0 1.6 1.8 0.3
Cambodia 13 7.2 0.1 1.5 49.0 43.5 45.1 0.6
Ecuador 9 0.6 0.2 0.1 10.0 5.0 5.3 0.3
Bangladesh 8 15.4 0.0 0.0 37.0 36.9 36.9 0.1
United Arab Emirates 7 2.4 4.8 0.5 10.0 4.7 9.9 0.1
Argentina 7 1.3 1.9 0.1 10.0 4.3 6.2 3.1
Norway 7 0.8 0.3 0.5 16.0 9.2 10.1 3.1
New Zealand 6 1.3 0.2 0.2 10.0 9.0 9.4 1.5
Pakistan 5 9.8 0.1 0.2 30.0 28.6 28.9 0.5
Other 88 1.4 0.5 0.4 20.8 9.8 10.7 1.3
Total or average, import weighted 3267 2.5 2.7 0.6 0.7 3.1 18.4 11.5 18.6 2.9

Change in Country-level Tariff Rate by Tariff Package (pp)

Source: White House, Department of Commerce, US International Trade Commission, Goldman Sachs Global Investment Research
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Tariff announcements have prompted foreign retaliation. Three major trading partners of 
the US––China, EU, and Canada––have announced retaliatory tariff plans with detailed 
information on targeted US products, tariff increases, and effective dates. There have 
been numerous reports that consumers from these countries have started to engage in 
boycotts against US products and travel since February, and the recent study from our 
Global Economics team suggests that these boycotts and the shift in foreign sentiment 
imply a $14bn hit to US exports in total. 

Exhibit 3: Revenue from Customs Duties Has Increased by Only $18bn Annualized Since January 
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Taken together, we estimate that announced retaliatory tariffs so far would raise the 
effective tariff rate on US exports from 2% at the beginning of the year to 6% if they are 
sustained. Accounting for the impact from foreign boycotts and potential additional 
retaliatory tariffs from the EU estimated by our European Economics team would raise 
the effective tariff rate on US exports closer to 10%. 

Exhibit 4: China, Canada, and the EU Have Announced Retaliatory Tariffs Against US Exports; Consumers from These Countries Have Also 

Started to Engage in Boycotts of US Products and Travel 

Trading Partner In Response to […] Affected Products/Industries
Retaliatory 

Tariff

Affected 
US Exports 

($ bn) Effective Date

10% China Coal, oil, agricultural machinery, autos 10-15% 13.9 Feb 10, 2025

Extra 10% China Mineral products, machinery, medical instruments, 
chemicals, electric equipment, aircraft 14-19% 12.5 Mar 1, 2025

Extra 10% China Food, agricultural products 10-15% 22.3 Mar 10, 2025

Reciprocal tariffs All US exports to China 34% 143 Apr 10, 2025

25% CA/MX non-USMCA Food, beverage, household appliances, apparel, 
footwear 25% 21 Mar 4, 2025

25% Steel and aluminum Mostly steel and aluminum products and 
derivatives 25% 21 Mar 13, 2025

25% Autos and auto parts Autos not compliant with USMCA 25% 22.5 Date not announced

25% Steel and aluminum

Food, beverage, autos and auto parts, furniture 
and furnishing, wood and wood products, 
machinery, ships and boats, steel and aluminum 
products and derivatives

ca. 25% 28.2 Expected to be 
effective in mid-April

25% Autos and auto parts Likely autos and auto parts 25% 54.3

Reciprocal tariffs Likely all EU imports from US ex. energy 15% 280

UK Auto, steel and aluminum, 
and reciprocal tariffs

UK government indicative list: electrical machinery, 
mineral fuels, consumer goods, plastics and 
rubbers, medical instrument

TBD 18 Date not announced

China Tourism, autos 2.1
Canada Tourism, retail 8.9

EU Tourism, autos 3.1

Retaliatory Tariffs

Boycotts

China

Canada

EU
Potential additional 

retaliatory tariffs (GS 
estimate)

Source: Goldman Sachs Global Investment Research

8 April 2025   5

Goldman Sachs US Daily

20
1c

a8
ec

06
a6

40
5b

b8
86

17
85

dc
46

b5
e3

https://publishing.gs.com/content/research/en/reports/2025/04/02/ae8f9c64-c58b-4588-8bcc-2f7b435cd0aa.html
https://publishing.gs.com/content/research/en/reports/2025/04/02/ae8f9c64-c58b-4588-8bcc-2f7b435cd0aa.html
https://publishing.gs.com/content/research/en/reports/2025/04/02/ae8f9c64-c58b-4588-8bcc-2f7b435cd0aa.html


While some other trading partners like Vietnam, Cambodia, India, and more recently the 
EU have offered to cut tariff rates on US exports, we estimate that these proposed 
concessions would amount to only a modest reduction in the effective tariff rate in part 
because existing tariff rates imposed by these countries are already very low. 

If announced tariff plans take effect, we expect the tariff rate on US imports to increase 
by over 30pp for consumer durable goods and by 20pp for computers, industrial 
machines, and autos. 

Exhibit 5: Announced Retaliatory Will Raise the Effective Tariff Rate on US Exports from 2% to 6% if 

Sustained 

Source: World Bank, Goldman Sachs Global Investment Research

Exhibit 6: Other Countries Have Offered to Cut Tariff Rates on US Exports, but Proposed Concessions so Far Amount to Only a Modest 

Reduction in the Effective Tariff Rate 

Trading Partner Proposal
Proposed Tariff 

Removal
Affected US 

Exports ($ bn) Effective Date

Implied Change in 
Effective Rate on US 

Exports (pp)

Vietnam Offered to cut tariff rates on all US goods exports 
to Vietnam to 0% 2.9% 13 TBD -0.02

Cambodia Offered to cut tariffs rates on all US goods exports 
to Cambodia to 5% 2.6% 0.3 TBD 0.00

Argentina Proposed a free-trade-agreement with the US 6.4% 8.6 TBD -0.03

Israel Remove all remaining tariffs on US goods exports 
to Israel 30.0% 0.3 1-Apr-25 0.00

India Proposed to cut tariff rates on more than half of US 
goods exports to India 9.3% 20.9 TBD -0.09

EU Offered to cut tariff rates on all US manufacturing 
goods exports to EU to 0%. 1.8% 350 TBD -0.28

Concessions

Source: Goldman Sachs Global Investment Research
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Foreign retaliation would raise tariff rates the most on US exports of lumber, building 
materials, food, and agricultural products. 

Exhibit 7: The Tariff Rate Is Set to Increase by Over 30pp on Consumer Durable Goods and by 20pp on Capital Goods and Autos 

Note: "Intermediate, other" includes rubber and mineral products. "Capital goods, other" includes aircraft, railway transportation 
equipment, and medical machinery. "Other goods" include mostly military-type goods.
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Exhibit 8: Lumber, Building Materials, Food, and Agricultural Products Are Most Exposed to Foreign Retaliation 

Note: "Intermediate, other" includes rubber and mineral products. "Capital goods, other" includes aircraft, railway transportation 
equipment, and medical machinery. "Other goods" include mostly military-type goods.
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(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is 
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European 
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment 
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of 
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of 
Interest in Connection with Investment Research.   

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type II Financial Instruments Firms Association, The 
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission 
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock 
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.   

Global product; distributing entities 
Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based 
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities 
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs 
do Brasil Corretora de Títulos e Valores Mobiliários S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or 
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicação com o Público Goldman Sachs Brasil: 
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h; in Canada 
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by 
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New 
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the 
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in 
the United Kingdom.  

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority 
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions 
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of 
Norway, the Republic of Finland and the Republic of Ireland; GSI - Succursale de Paris (Paris branch) which is authorised by the French Autorité de 
contrôle prudentiel et de resolution (“ACPR”) and regulated by the Autorité de contrôle prudentiel et de resolution and the Autorité des marches 
financiers (“AMF”) disseminates research in France; GSI - Sucursal en España (Madrid branch) authorized in Spain by the Comisión Nacional del 
Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is authorized by the SFSA as a “third 
country branch” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag (2007:528) om värdepappersmarknaden) 
disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within 
the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German 
Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research 
in the Federal Republic of Germany and those jurisdictions within the European Economic Area where GSI is not authorised to disseminate research 
and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish Financial Authority disseminates research in the Kingdom 
of Denmark; GSBE - Sucursal en España (Madrid branch) subject (to a limited extent) to local supervision by the Bank of Spain disseminates research in 
the Kingdom of Spain;  GSBE - Succursale Italia (Milan branch) to the relevant applicable extent, subject to local supervision by the Bank of Italy (Banca 
d’Italia) and the Italian Companies and Exchange Commission (Commissione Nazionale per le Società e la Borsa “Consob”) disseminates research in 
Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR disseminates research in France; and GSBE - Sweden 
Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish Financial Supervisory Authority (Finansinpektionen) 
disseminates research in the Kingdom of Sweden.  

General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & 
Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the 
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is focused on investment themes across markets, industries and sectors. It does not attempt to distinguish between the prospects or 
performance of, or provide analysis of, individual companies within any industry or sector we describe. 

Any trading recommendation in this research relating to an equity or credit security or securities within an industry or sector is reflective of the 
investment theme being discussed and is not a recommendation of any such security in isolation. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if 
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them 
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. 
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Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments. 

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and https://www.fiadocumentation.org/fia/regulatory—disclosures/fia—uniform—
futures—and—options—on—futures—risk—disclosures—booklet—pdf—version—2018. Transaction costs may be significant in option strategies 
calling for multiple purchase and sales of options such as spreads. Supporting documentation will be supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic 
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2025 Goldman Sachs. 

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.  
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative 
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit, 
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs. 
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or 
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any 
such system. 
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